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* OneBIO

* Fundamentals & state of play

¢ The EU track record and what we can learn from it
¢ Challenges

¢ Variabele bijmeningsverplichting

e Summary
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* About eBIO

¢ Non-profit European Industry Association fostering bioethanol fuel
production and use in the European Union.

e Founded in May 2005 by 6 companies (now 60+ members representing the
full value chain).

¢ Represents majority of EU Bioethanol fuel production as well as EU market
leaders.

* Goals

¢ Remove legal and market barriers.
¢ Shape public policy in favour of bioethanol fuel use.

¢ Change society’s attitudes and perceptions about oil and bioethanol visions.
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¢ Biofuel use is policy driven due to reasons of:
® Environment
® Energy security

e Economy

¢ Governments will set parameters (goals, instruments, conditions
or legal requirements)

¢ Policy involvement = market certainty

¢ Policy involvement = market limitations through stringent
legislation
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[image: image5.png]The Renewable Energy Directive 2009/28*

Sets mandatory national targets for renewable energy
shares, including a minimum 10% renewables in transport
in 2020.

Requires national renewable energy action plans.

Creates a sustainability regime for biofuels (criteria for
economic operators, monitoring for the Commission).

Towards harmonisation of national biofuel policies.

*Go to: http://eur-lex.europa.eu/JOHtml.do?uri=0J:L:2009:140:SOM:EN:HTML
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[image: image6.png]EU-wide sustainability criteria for biofuels

- Apply to single consignments of biofuels
- Apply also to bioliquids: i.e. in power and heat sector

- Single EU scheme
- Applies to both EU production and imports
- Member States cannot set additional criteria

- Have to be met in order to:
- Count toward the target of 10%
- Count toward obligations (put on suppliers)
- Be eligible for financial government support
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[image: image7.png]Biofuels - sustainability criteria (1)

- Environmental sustainability criteria for biofuels:

- GHG savings — minimum of 35% (temporary grandfather for existing
installations) rising to 50% in 2017 (60% in 2018 for new installations);

- No raw material from sensitive areas:

- land with high carbon stock cannot be used (old forest, grasslands,
protected areas),

- No conversion of wetlands and continuously forested areas;
- (Carbon) Effects of land use changes (direct) to be accounted for;
- Bonus for crops from idle/degraded land;

- EU biofuels must meet “cross compliance” environmental rules.
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[image: image8.png]Biofuels - sustainability criteria (2)

- Social sustainability criteria

- For non-EU countries compliance with international
conventions

- Monitoring impacts on people in poverty (food and social
conditions)

- Indirect land use change effects (ILUC)

- Reporting on possible effects before end of 2010

- Propose changes to the law if required

- Bonus for second generation biofuels and for electric vehicles
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[image: image11.png]EU vs. U.S.A. and Brazil (Production 2006, 2007 & 2008)
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[image: image13.png]EU Bioethanol fuel production capacity & investment
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[image: image14.png]EU Bio-ethanol fuel production capacity & consumption
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[image: image15.png]EU biodiesel and bioethanol fuel production (2005-2008)
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[image: image16.png]EU Bio-ethanol fuel production & consumption
(2008)
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[image: image17.png]Ethanol exports from Brazil to the EU (1998-2008)
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[image: image18.png]Origin of UK bioethanol fuel use (2008 sanuary 2009)
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Promotional instruments

Member States are free to use instruments they deem to be the

best (within well defined EU limits):
 Obligation / mandate
* Quota
» Tax measures
* Quality standard

* Investment / R&D support

* OR a combination of the above instruments
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[image: image23.png]National biofuel policy - Germany

® Use of biofuels is mandatory.

* National quota set, more ambitious than EU
2010 target and differentiated by biofuel

® Penalty (between 50 and 80 Eurocents/|) if
quota not met

® Full tax exemption for E85, 2nd generation
biofuel (until 2015) and reduced exemption for
B100

¢ Use of ethanol for fuel is limited to
undenatured ethanol of 99.8° purity only

Result: very successful due to quality standard and high
penalty, not successful for B100 though
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[image: image24.png]National biofuel policy - France

National quota, more ambitious than the European
2010 target but not mandatory and differentiated
by biofuel

Reduction of excise duty for blenders on the biofuel
part (excise duty is about 40% of the fossil fuel) or
160 Million Euro for each % incorporated

Fiscal penalty for blenders if the volume used is less
than the yearly national quota (450 million Euro for
every % not blended)

Blenders can buy only from government ‘selected’
biofuel producers

Promotion of E85 (fuelling network)

Result: biggest EU market even though fiscal penalty
not high enough, not EU internal market friendly
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[image: image25.png]National biofuel policy - Sweden

* No mandatory policy
o Full exemption of excise duty

* 5 additional fiscal measures to promote use of
E85 cars

* In 2009 60% of filling stations need to offer E85
¢ Promotion of E95 busses

e Ethanol for E85 and E95 is classified as
chemical substance: very low import duty

Result: first EU country that achieved E5
saturation, successful E85 market, high level of
subsidies needed, E85 market supplied by
imports only
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[image: image26.png]Instruments & market access

Policy Instruments

Austria, France, Germany (E85),
Sweden, Poland, Hungary,
Ireland, Baltic states, Spain, UK,
Belgium, Italy, Portugal, Greece,
Romania, Slovenia

Austria, Germany, Baltic states,
Netherlands, Czech Republic,

Slovakia, Slovenia, Romania,
Finland, UK, Italy, Greece, Ireland,
Poland, Hungary, Spain

France,
Germany, Italy, Czech Republic,
Poland, UK, Slovenia, Spain
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Market Access

France, Belgium, Spain, Portugal

Austria, Germany, Baltic states,
Poland, Sweden (E5), Lithuania

Netherlands,

United Kingdom,
Sweden (E85), Finland, Czech

Republic, Ireland, Italy |
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[image: image27.png]Factors for a successful domestic biofuel policy

¢ Obligation or mandate and penalty (not buy-out) high enough to ensure
compliance

¢ Prescribed ethanol standard (un-denatured ethanol) to support home-
grown biofuel production

o For pure biofuels (E85/B100):
o full excise reduction

¢ additional support measures (less road tax, lower insurance,
exemption from congestion charges, buy-bonus)

o Investment / R&D support (2nd generation)
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1. Consistent implementation of the new law on Renewable
Energy and Fuel Quality Standards. The devil is in the
detail !

2. Food - fuel debate. Could it flare up again ?

3. Land use changes caused by biofuels and their indirect
effects. The end-game on EU biofuel policy ?

4. Promotion of Biofuel 2.0
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[image: image29.png]Variabele bijmeningsverplichting (VBV)

1. VBV veronderstelt een flexibiliteit die de EU wetgeving niet
kent: minimale bijmengingsverplichting van 10%

2. De prijs van bioethanol in de EU wordt bepaald door
Brazilig, niet de graanprijs

3. Alle graan dat de interventie ingaat voor bioethanol moet
op duurzame wijze zijn geteeld conform de HE Richtlijn.

4. Wat zijn de implicaties voor de veevoedermarkt?
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® The EU has enough installed fuel ethanol production capacity to supply its own
market

* Inconsistent EU trade policy undermines opportunities for EU farmers and
producers

¢ A successful national biofuel policy requires an obligation combined with a
high penalty and a quality standard

* We can address the food vs fuel issue: we are producing both at the same
time.

® EU bioethanol fuel production complies with the highest environmental and
social standards in the world

¢ Het idee van een variabele bijmengingsverplichting oogt interessant maar
vergt nog wel het nodige denkwerk
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